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I . Purpose and Coverage

Thc tr ' rurposc of this clocumcnt rs to sct fbrth:

|  .  TIrc basic investntcnt objectrvcs of t l rc Society.

2 .  Spcc i t ' i c  inves ln rcn t  gu ide l rnes .  and

3. Provisiol ts l 'o l  thc l t tanagcmcnt of the invcstntcnts,

Thc st lpulat ions o1' lhis clocument shal l  apply to al l  non-tangible asscts in thc Gcncral

Fund o f  thc  Soc ic ty  inc luc l ing  shor t - tc lm invcs tmcnts  bu t  cxc lud ing  amounts  ncedcc l  in

chccking accounts to pay day-to-day expcnscs including salal ics.

Investment Objectives

Work ing  Cap i ta l

l .  Kecp avai lablc in "cash cquivalents" (money markct funds. Trcasury bi l ls.  shorl  tcrm

ccr l i l ' i ca tes  o f  c lepos i t ,  e tc . )such par l  o f  the  inves tab le  assets  as  is  deemcd neccssary

by thc CFO in conjunct ion with the Financc Committee. to bc avai lablc as working

capital  to cnsufc t l rc reacly opcrat ion crf  thc Socicty 's annual ly hudgctcclproglal l r

chargcable to thc Gcncral  Funcl.  As a gcneral  goal.  thc amount ol ' "cash cquivalents"

shoulcl  not fal l  l ' rc low an amount equal to -5 perccnt of thc ANS annual opclat i rrg

budget .

Maintcnance and Growth of Pufchasing Powcr

I .  Maintain and, to rhc cxtent possiblc u' i thrn the l imitat ions imposed by this pol icy.

incrcase the purchasing power of the pnncipal of  the investable asscts on a lons-tcrnr

bas is .

A .

I I .

A .

B.
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I I I .  Investment Guidel ines

A.  Asset  Mix

l .  The invcstablc assets (cxcept rvorking capital)  shal l  be baianccd bctween thc superior '
s tah i l i t y  o f  f i xed- income assets  on  the  one hand and equ i t ies  w i th  in f ' la t ion- rcs is tan t
character is l ics on lhc othc'r .  The acccptable cquity wci-eht ing nornral ly shal l  hc
hctwee n - l -5% and 651c'  at  cun'ent malket value. Fixcd-inconrc sccuri t ies. total ing
65o/c-35o/c ol ' thc port fol io shal l  comprise a blend of malur i t ics and bc suhicct ro thc
santc  n tanagemcnt  as  thc  cqu i ty  por t ion  o l ' t l r c  por t f 'o l io .

2 In spccial  c ircumstanccs such as when a ma-jor shi l i  in thc rclat ivc markcts for
equ i t i cs  and f i xcd  income sccur i t ies  i s  an t ic ipa tcd .  thc  Frnancc  Comnt i t t ce  may
incrcasc or dccrcasc the percentagc lbr cqurl ics and corrcspondingly decrcase or '
inct 'c i tsc thc pcrccntagc fbr f ixcd inconrc sccuri t ics,  t 'cport ing i ts act ion to thc next
mcct ing  o f  thc  Board .

B.  F lqu i t -v  Sc lcc t ion

l .  Pnnrary  cmphas is  rn  the  se lec t ion  o f  cqu i t ies  sha l l  be  on  s tocks  o f  h igh-g lade
companies havrng int lat ion hcd-ge character ist ics -  i .c.  companics whosc growth in
ca t ' r t ings  and d iv idends  sha l l  o f f i ' r  a  s ign i f  i can t  o t ' l . se t  to  in l la t ion .  Wc igh t  shou ld  bc
placccl  on scasoncd companics wrth provcn rccords. favorable prospccts.  ancl  sounrl
I ' i  n lrrc ial  pos i t ions.

2. No singlc rndustry group. as del ' ined by Standard ancl Poor 's Colporat ion. shal l
cons l i tu tc .  n to rc  t l tan  30( /c  o |  thc  cqu i ty  por t io r r ;  and no  s i r rg le  cqu i ty ,sha l laccoun l  lb r '
rnore than 5c/a ol '  the total  fund or molc than l \o/c ol '  the equity port ion of ' thc l 'und.

C.  F ixed- lncome Secunt ics  Se lcc t ion

l .  Add i t ions  to  the  l ' i xcd- income por t fo l io  sha l l  be  l in r i t cd  to  govc t 'n rnent  sccur i t i cs  and
divcrsi f icd corporatc sccuri t ics having rat ings of nof lcss than A l iorn thc ma.jol  l 'xt inS
sc lv ices ,  bu t  exc lud ing  conver t ib le  secu l i t ies .  The matur i t ies  o f  thc  l ' i xcd- incc ln rc
port fbl io shal l  bc diversi f ied, but the emphasis should bc on short  or intcrmcdiatc
matur i t i cs  ( i .e .  f  i vc  to  tcn  ycars ) .  Convcr t ib lc  f i xed- incomc sccur i t i cs  sha l l  bc
cor-rs idcrcr l  cquity holdings.

D. I lnvironmcntal  Objcct ivcs

l .  T h c l n v c s t m e n t M a n a g c r s h a l l  b e m i n d f u l  o f t h e b l o a d e n v i l o n n r c n t a l  o b . j e c t i v c s o f
thc Society 'and shal l  avoid invcst ing in companies whose act iv i t ics are known to bc
in ser ious conf l ict  with those ob. iect ives. In general .  investnrents in conrpanic-s rated
as superior by CERES or in stocks includcd in "social ly responsible" mutual funcls
(such as  the  S ie r ra  C lub  Mutua l  Funds.  the  T IAA-CREF Soc ia l  Cho ice  Equ i ty  Fund.
or the Calvert  Funds) arc acceptable.
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2. The Invcstment Managcr should avoid investments in the fbl lowing scctors.
par t i cu la r ' l y  fb l  compan ics  opcra t ing  in  thc  mid-At lan t ic  rcgron ,  w i thout  ob ta in ing
prior approval f rom thc Finance Committec:

a. Land dcvclopmcnt and lcal  cstatc

b. Electr ic power ge ncrat ion

3. The Finance Committec ma)' ,  f rom t inre-to-t inte. ident i f 'y othcr specif ic sectors that
should bc avoided.

IV. lnvestment ll lanagement

A.  Invcs tmcnt  Manager

l .  T l rc  Soc ic ty 's  Invcs t rncn t  Account .  w i th  such l im i ted  exccpt ions  as  thc  F inancc
Committee nray cstabl ish lbr special  reasons. shal l  be managed by a prof i 'ssional
Inr. 'cst tncnt N' lanagcr sclcctcd by the Financc Colnmil tec. to scrvc at i ts c lrsct 'ct ion ancl
u ' i th  such c ( )mpcnsf l t ion  as  i t  sha l l  agrce  to .  T l re  F inancc  Conrnr i t tee  s l ra l l  l cv ieu ' t l r c
perl 'urrnancc of thc selccted invcstrncnt managcr annual ly.

. :  Wi th in  lhc  p lov is ions  o f  th is  s ta temcnt  the  Invcs lment  Manaqc l  sha l l  hc  f 'u l l y
rcsponsiblc fbr thc rnanagerncnt of thc invcstablc asscts cntrustccl  to hinr ur hcr.
sub. ject to thc appl icrt ion o1' the "prudcnt man" r 'u lc,  as gencral ly undelstood. Thc
Invcstmcnt N' lanager shal l  rcport  quancrly in wri t ing to l l ic Finance Cornr lr i t tcc on lhc
pcrfbrrnancc of the porl fol io and shal l  lender spccial  rcports to thc Conrrni t tcc ut i ts
rcqlrcst or on his or hcr own ini t iat ivc.  The Invcstmcnt Managcr shal l  bc prcparcd to
discr"rss any rcport  with the Finance Committec. The Committce shal l  consiclc l  eaclr
rcport .  normal ly at a mcct ing, and shal l  t ransnit  a copy to thc Boarcl .  w' i th such
obscrvat iorrs and recomntcndat ions as i t  decms appropriatc

B. Withdrawals l l 'orn thc lnvestment Account

l .  l i : ;  ( ' t r r { )  1 1 1 , 1 r  1 ; 1 . , 1 ' r ' u i l i t , l l i \ \ ; } l \  f r o m  l l r e  i n v c ' s t l n e n t  a c c o u n t  a l i c r r e c c i v r n g
approvcd in wri t ing or by e rnai l  f rorrr  two of the lbl lowing off iccls:

a. Thc Prcsidcnt.

b .  Thc  V ice  Prcs idcn t .

c. Thc Trcasurer

d. Thc'  Execut ive Dircctor.

2. Thc CFO wi l l  be rcsponsible fbr notr ly ing thc Finance Comrnit tcc and any ol ' thcsc
off iccrs not avai lable at thc t i rnc the withdrawal was made of thc amount and rcasons
fbr the approved withdrawal.

V. Review Of Policv
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Thcse guidcl incs shal l  be reviewed by the Finance Comrnit tee rn consultat ion wit l i  thc
Invcsmcnt  Managcr  annua l ly  a t  thc  Commi t tcc 's  rcgu la r ly  schcdu lcd  w in tc r  mcc t ing  or
more f}equent ly i f  changing ci lcurnstanccs dictatc.

APProval 
i'- *, , )n /) ,)

Finuncc Commitrcc lLt, Li-\-a-L--/ / ls. l( l !c 'g 
Dltc:

l ch r i l  l  
' ' r

1;1^1, /I-- /J ^ t t7
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